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Living Style Group Non-Deforestation
and Conversion Policy

1. Introduction

Forests and natural ecosystems play a critical role in fighting climate change, preserving biodiversity and
supporting local communities. However, ongoing deforestation and ecosystem degradation remain urgent
global challenges. Living Style Group is committed to working with a sustainable supply chain to ensure all
timber products are Deforestation and Conversion Free (DCF).

2. Scope

This policy is applicable to all operations of Living Style Group and its entire supply chain, encompassing
all wood-related materials and forest-derived packaging. Adherence to the principles and requirements
set forth herein is obligatory for all suppliers and business partners.

3. Definitions

o Deforestation: The permanent removal of native forests, resulting in the loss of forest cover.

e Conversion: The clearing of natural forests (deforestation) to use the land for another purpose, often
agricultural (growing crops like palm oil or creating pasture for cattle), but also for mines,
infrastructure or urbanisation.

o High Conservation Value (HCV) Areas: Areas that possess outstanding biological, ecological, social, or
cultural importance.

o High Carbon Stock (HCS) Areas: Forested areas that contain significant carbon stocks and are
important for climate change mitigation.

o Forest Stewardship Certification (FSC): FSC (Forest Stewardship Council) is a global non-profit that
promotes responsible forest management. Its certification ensures products come from sustainably
managed forests and meet environmental, social, and economic standards.

¢ Indigenous Peoples and Local Communities (IPLC): Groups with distinct cultural identities, traditional
knowledge and long-standing connections to specific territories, who often depend on natural
resources for their livelihoods and contribute significantly to biodiversity conservation.

e Free, Prior and Informed Consent (FPIC): A principle that upholds the right of Indigenous Peoples and
Local Communities to give or withhold consent to proposed projects that may affect their lands,
territories, resources or rights—freely, prior to commencement and based on full, accessible, and
understandable information.

4. Goals

e  Ensure that all shipped products are Deforestation- and Conversion-Free (DCF).

e  Uphold the DCF principle and integrate it into company policies and procedures.

®  Support the principles of High Conservation Value (HCV) and High Carbon Stock (HCS), including
the protection of biodiversity and critical ecosystem functions.

e  Ensure alignment with relevant regulations and industry standards.
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5. Requirements

5.1 Usage of Certified Wood and Packaging Materials

5.1.1 Increase the procurement of certified wood and wood-based packaging materials, such as
those certified by the Forest Stewardship Council (FSC).

5.1.2 Maintain Living Style Group is holding a valid FSC Certificate.

5.1.3 Require strategic suppliers to obtain and/or maintain credible third-party certifications
such as Forest Stewardship Council (FSC).

5.1.4 Encourage and support non-certified suppliers in their journey towards achieving
certification.

5.2 Deforestation Free and Ecosystem Conversion

5.2.1 Commit to sourcing timber exclusively from suppliers that have not engaged in
deforestation or the conversion of natural ecosystems after January 1, 2021.

5.2.2 Utilize reputable third-party platforms and expert services to identify and assess
country/jurisdiction-specific risks of deforestation, conversion and human rights issues.

5.2.3 Ensure no raw materials sourced from high DCF risk area, including:

e International recognized protected areas such as Ramsar Site, IUCN red list classified.
e Local law protected areas
e High Conservation Value (HCV) and High Carbon Stock (HCS) zones

5.2.4 Prohibit logging or sourcing activities in the upstream supply chain in areas adjacent to
High Carbon Stock (HCS) and High Conservation Value (HCV) areas, ensuring no potential
direct or indirect impacts on prescribed land.

5.2.5 Require all suppliers to provide detailed mapping of their upstream value chain, including
country/jurisdiction of origin, sourcing area, production units, processing facility details
and satellite monitoring data where applicable.

5.2.6 Conduct traceability assessment to selected suppliers annually to prevent illegal harvesting
and DCF. Please read further at CPLO25 Legal Timber Purchasing Policy and
Management.docx

5.2.7 Adopt alternative materials such as reclaimed or recycled wood, bamboo and other
innovative options to reduce reliance on virgin timber.

5.3 Ecosystem and Biodiversity Protection

5.3.1 Ensure sourcing operations do not lead to potential biodiversity loss, extinction of rare
species, erosion of soil or significant ecosystem degradation.

5.3.2 Use reputable mapping tools, such as the IUCN Red List of Threatened Species and the
WWEF Biodiversity Risk Filter, to identify biodiversity risks.

5.3.3 Prohibit sourcing from areas that are critical habitats for endangered species or classified
as ecologically sensitive zones.

5.3.4 Verify the species of raw materials procured and ensure none are listed as internationally
recognized threatened species.

5.4 Indigenous Peoples and Local Communities Rights
5.4.1 Protect Indigenous Peoples and Local Communities customary rights and respect their
culture.
5.4.2 Obtain Free, Prior, and Informed Consent (FPIC) from Indigenous Peoples and Local
Communities through a voluntary and transparent process for any projects that may
impact their traditional lands or resources.

5.5 Transparency and Accuracy

5.5.1 Disclose the forest management performance transparently through recognized industry
platforms such as CDP.
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5.5.2 Publishes annual sustainability reports that include forest management disclosures.
5.5.3 Monitor the evolution of legal and regulatory requirements, customer demands and
international best practices in sustainable forest management.

5.6 Stakeholder engagement and Capacity Building

5.6.1 Supplier: Ensure the supply chain complies with forest management standards and
relevant policy requirements. Provide comprehensive training to suppliers covering
Deforestation and Conversion Free (DCF) requirements, best practices, traceability systems
and essential wood documentation.

5.6.2 Other stakeholders: Foster transparent and collaborative relationships with key
stakeholders, including customers, employees, investors and shareholders. Ensure
stakeholders are well-informed and aware of Living Style’s policies and commitments.
Disclose the Forest management initiatives proactively to all our stakeholders via
established platforms and annual sustainability reports. Conduct regular meetings to share
updates and exchange information on forest management matters.

6. Review and Amendment

This Non-Deforestation and Conversion Policy shall be reviewed annually and updated as necessary to
reflect changes in the company’s strategy, regulatory requirements or best practices.

7. Revision History

2025-07-29 Original Release
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